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SUBJECT: GOB EXPORT CREDIT TO COLOMBIA 

REF: (A) STATE 157548, (B) BRASILIA 4920, (C) STATE 160740 

1 . CONGEN E/C OFFICER MET WITH STAFF MEMBER OF CACEX, THE 
FOREIGN TRADE DEPARTMENT OF THE BANK OF BRAZIL, ON JUNE 27, 

1978, TO DISCUSS SUBJECT GOB EXPORT CREDIT. (FYI: APPOINT- 
MENT HAD ORIGINALLY BEEN MADE WITH MR. JORGE BRASIL, CHIEF 
OF THE CACEX DIVISION WHICH ADMINISTERS FINEX. UPON ARRIVAL, 
CONGEN E/C OFFICER WAS INFORMED THAT MR. BRASIL WAS UNABLE 

TO ATTEND AND MEETING WAS HELD WITH FINEX STAFF MEMBER VALDIR 
VERDEKER. VERDEKER WAS WELL INFORMED ON SUBJECT EXPORT CREDIT 
AND ALSO PROMISED TO CONVEY U.S. VIEWS TO MR. BRASIL. FOLLOW- 
UP TELECON WITH MR. BRASIL CONFIRMED THIS. END FYI.) 

2. CONGENOFF MADE PRESENTATION BASED ON MATERIAL IN REFTEL A 
AND TALKING POINTS SUPPLIED BY AMEMBASSY BRASILIA. WHILE CACEX 
OFFICIAL WAS RECEPTIVE TO U.S. VIEWS ON THE NEED TO LIMIT 
COSTLY COMPETITION CAUSED BY UNFAIRLY SUBSIDIZED EXPORT CREDIT 
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INTEREST RATES, HE INDICATED THAT CACEX HAD NO INTENTION OF 
CHANGING ITS INTEREST RATE POLICY FOR THE FINEX EXPORT CREDIT 
PROGRAM. WHEN INFORMED THAT EXIMBANK WAS PREPARED TO MATCH 
THE LOWER RATE, CACEX OFFICIAL REGISTERED NO CONCERN AND IN- 
DICATED THAT, IN VIEW OF THE COLOMBIANS' IMPOSITION OF A 6 
PERCENT INTEREST RATE CEILING ON EXPORT CREDITS FOR THE BID 
UNDER DISCUSSION, HE ASSUMED EXIMBANK HAD ALREADY LOWERED 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


ITS RATE. 

3. CACEX OFFICIAL ALSO STRESSED FACT THAT THE MINIMUM INTEREST 
RATE CHARGED ON FINEX-SPONSORED EXPORT CREDITS FOR CONSTRUC- 
TION EQUIPMENT IS 7 PERCENT. HE EXPLAINED THAT FINEX EXPORT 
CREDITS WERE PROVIDED TO BRAZILIAN FIRMS ENGAGED IN EXPORT 
(SELLERS CREDITS) AND THAT INTEREST RATES CHARGED BY CACEX 

TO THESE FIRMS NEVER FELL BELOW THE MINIMUM RATES ESTABLISHED 
BY CACEX. HOWEVER, HE ALSO NOTED THAT THE BRAZILIAN FIRM 
COULD OFFER A LOWER INTEREST RATE TO THE BUYER IN ORDER TO 
MEET INTERNATIONAL COMPETITION, BUT STRESSED THAT THE INTEREST 
RATE DIFFERENTIAL WOULD BE COVERED BY EXPORTER AND NOT BY 
CACEX. IN THE CASE AT HAND, CACEX OFFICIAL NOTED THAT THE 
BRAZILIAN FIRM (J.I. CASE OF BRAZIL) HAD BEEN GIVEN AN EXPORT 
CREDIT AT 7 PERCENT INTEREST BY CACEX. THE ACTUAL BID AT 6 
PERCENT REPRESENTED AN INDEPENDENT DECISION BY J.I. CASE, 

WHICH WOULD COVER THE 1 PERCENT INTEREST DIFFERENTIAL ITSELF. 
CACEX OFFICIAL FURTHER ASSUMED THAT THIS COST WOULD BE IN- 
CLUDED IN THE PRICE OF THE CONSTRUCTION EQUIPMENT OFFERED BY 
THE FIRM. 

4. CACEX OFFICIAL EXPLAINED THAT MINIMUM INTEREST RATES ON 
FINEX EXPORT CREDITS FOR VARIOUS PRODUCTS ARE FIXED AT THE 
SAME LEVEL AS INTEREST RATES CHARGED BY THE IDB FOR LOANS IN 
CORRESPONDING ECONOMIC SECTORS. FOR MOST PRODUCTS, THIS 
MINIMUM RATE IS 7 PERCENT. HOWEVER, CACEX OFFICIAL NOTED 
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THAT HIGHER RATES WERE OFTEN USED, WITH ROUGHLY 80 PERCENT 
OF ALL FINEX EXPORT CREDITS CARRYING INTEREST CHARGES OF AT 
LEAST 7.5 PERCENT. 

5. FOR PARIS AND TUNIS: DURING GENERAL DISCUSSION ON NEED TO 
LIMIT UNFAIR COMPETITION INVOLVING EXPORT CREDIT INTEREST 
RATES AND ON THE OECD GUIDELINES ESTABLISHED FOR THIS PURPOSE, 
CACEX OFFICIAL MENTIONED A RECENT BID IN TUNISIA IN WHICH THE 
FRENCH GOVERNMENT HAD OFFERED EXTREMELY LOW INTEREST RATES 
ON OFFICIAL EXPORT CREDITS. ACCORDING TO CACEX INFORMATION, 
THE FRENCH HAD OFFERED AN OFFICIAL, GOVERNMENT TO GOVERNMENT 
EXPORT CREDIT AT 3.5 PERCENT INTEREST AND WITH A 25 YEAR RE- 
PAYMENT PERIOD. THE BIDDING CONCERNED THE PURCHASE OF RAIL- 
ROAD CARS AND TOOK PLACE DURING FEBRUARY, 1978. 

6. EMBASSY CONCURS. 

DEXTER 
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